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e are pleased to report that the Club
had been doing well and we continued
to maintain a healthy financial position

as of 30 June 2009, despite gloomy market
condition that started last September. The overall
Club operating revenue exceeded that of last year
by HK$1.6 million, or 1%. The increase was due to
Marina’s income being better than the previous year,
amid an increased demand for gasoline together
with increased fuel prices in 2008, and that our
membership remained constant and subscription
fees went up by 6%. In addition, better income from
the Country Club from children activities and tennis
coaching also contributed to the increase.

Having said this, the financial crisis did have
an impact on our Club's operation. The food and
beverage business and corporate golf rounds
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were both affected by the sudden downturn in
the economy. The banquet business dropped by
17% while corporate golf rounds decreased by
24%. The green fees and Pro Shop income also
suffered a setback compared with the previous
year; however this was partly compensated by the
special guests’ green fee promotion programmein
early 2009, and increased operating incomes as
mentioned above.

There were also some adjustments to our
operating expenses as we continued to invest. Total
staff cost increased by 9%, due to remuneration
adjustments and filling of vacant positions in July
2008, occurring before we would have knowledge
of the financial downswing that precipitated the
global financial tsunami.

The repairs and maintenance cost increased

REBTERZELE EEXEBTHRTEDZ
Tt MERSHREBETKTEIZ=1THT-
BEF  REERBUARSHRRAREM
EWRATEZRIT 78 2009F 0 HNE
ZREBRHEEEEFE  UREAEERA
BINEE(E B D FBME -

REREREVE  HMAREERXLET
THEER B BERETHAENTESZ
N RERRMESEKETBSIBREZRERE
Wza  ©R2008FHET T HMARRIER
BAUZR- B ARERFESHRARESH

by 19% caused by the replacement/maintenance
of all golf cart batteries and a portion of the marina
berthing deck. Certain spare parts of the reverse
osmosis plants required repairs and replacement
during the year. The government rent & rates also
increased by 8%.

To add to allthis, due to the relatively low global
interest rates level, our interest income decreased
by HK$2 million. But | must also share this happy
piece of news that our debenture redemption
income was HK$26,021,250, an increase of
HK$4 million over last year's total.

In conclusion, the Club's financial status remains
very strong and healthy, despite our subscription
fees remaining frozen for the financial year of
2009/10. Let's work hard and hope the economy

works in our favour the current year!
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Revenue Mix Analysis WA o

Expenditure Mix Analysis B9 #
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B Membership fees
S 3
B Food & beverage sales
B REEl 1

[ Marina income

W Colf operations

BRI E ccceeeeeee e 1
M Country club operations
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M Interestincome
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Debenture redemption income
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Cost of sales

W Payroll & related

=7 NP 30%

Energy cost

T . SR 3%
B Cleaning expenses

D0 = 1%
M Rent & rates

TG R ceeneeeeeeeneeieieeeneeeneennes 1%
B Depreciation

= 36%

Project expenditure

B = 6%
M Colf maintenance

SRRIIBEERIR oo, 2%

General R&M

. 3%
B Reverse osmosis
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M Other expenses
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In case of discrepancies between the English and Chinese versions,
the English version shall prevail

RESGRA A EASE - BUARRA %



The General Committee presents its annual report and the audited financial statements of the

Club for the year ended 30 June 2009.

PRINCIPAL ACTIVITIES

The Club's principal activities have not changed during the year and consisted of the provision of
a recreational club, sporting and other facilities to its members.

FINANCIAL RESULTS
The Club's deficit for the year ended 30 June 2009 and its state of affairs at that date are set out
in the financial statements on pages 35 to 54.

MEMBERS OF THE GENERAL COMMITTEE

The members of the General Committee of the Club during the year were as follows:

Club Chairman
Dr. Ryan Li (re-elected on 11 January 2009)
Committee Chairmen
Dr. Angus Chan (elected on 11 January 2009)
Mr. Wyman Li (re-elected on 11 January 2009)
Mr. Wallace Pak (re-elected on 11 January 2009)
Mr. Vincent Poon (re-elected on 11 January 2009)
Mr. Huen Wong (re-elected on 11 January 2009)
Dr. Jack W K Wong (re-elected on 11 January 2009)
Mr. Lam Siu Wai (co-opted on 28 June 2009)
Mr. Joel Ho (re-elected on 11 January 2009 and resigned on 26 May 2009)
Mr. James Graham (resigned on 28 September 2008)

At the Club's annual general meeting held on 11 January 2009, Messrs. Wallace Pak, Vincent
Poon and Huen Wong retired from the Members' Council, pursuant to Article 62 of the Club's
articles of association. They all offered themselves for re-election, and were all subsequently re-
elected to the Members' Council, which is a pre-requisite qualification making them eligible for
election to the General Committee.

At a meeting of the Members' Council held on the same day, Dr. Angus Chan, Messrs. Joel Ho,
Wyman Li, Wallace Pak, Vincent Poon and Huen Wong, and Dr. Jack W K Wong were elected as
Committee Chairmen. At the same meeting, Dr. Ryan Li was elected as the Club Chairman.

In accordance with the Club's articles of association, Dr. Ryan Li, Mr. Wyman Li and Dr. Jack W
K Wong will retire and, being eligible, will offer themselves for re-election at the forthcoming annual
general meeting.

General committee report
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Club during the year are set out
in note 6 to the financial statements.

MEMBERSHIP DEBENTURES

Details of movements in the membership debentures of the Club, which were issued for the
purposes of increasing the Club's membership and raising new capital during the year, are set out
in note T1to the financial statements.

GENERAL COMMITTEE MEMBERS’ INTERESTS

No General Committee member had a material interest, either directly or indirectly, in any
contract of significance to the business of the Club to which the Club was a party at the balance
sheet date or at any time during the year.

There were no arrangements in force during the year or existed at the end of the year which would
enable the General Committee members to acquire benefits by means of the acquisition of debentures
ot the Club or by means of the acquisition of shares in, or debentures of, any other body corporate.

AUDITORS

KPMG were first appointed as auditors of the Club during the year. KPMG retire and a resolution
for their reappointment as auditors of the Club will be proposed at the forthcoming annual
general meeting.

ON BEHALF OF THE GENERAL COMMITTEE

Dr. Ryan Li

Chairman

Mr. Huen Wong

General Committee Member

Dr. Jack W K Wong

General Committee Member

Hong Kong, 27 September 2009
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TO THE MEMBERS OF THE CLEARWATER BAY GOLF
& COUNTRY CLUB

(Incorporated in Hong Kong under the Hong Kong Companies Ordinance as a Company Limited by Guarantee)

We have audited the financial statements of The Clearwater Bay Golf & Country Club (“the
Club") set out on pages 35 to 54, which comprise the balance sheet as at 30 June 2009, and
the statement of income and expenditure, the statement of changes in funds and the cash flow
statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

THE GENERAL COMMITTEE’S RESPONSIBILITY FOR
THE FINANCIAL STATEMENTS

The General Committee of the Club is responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit.
This report is made solely to you, as a body, in accordance with Section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

Independent auditor’s report
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Independent auditor’s report
B ZEHRE S

TO THE MEMBERS OF THE CLEARWATER BAY GOLF &
COUNTRY CLUB

BB EHHRAEET S
(RE B2 RERAR)

(Incorporated in Hong Kong under the Hong Kong Companies Ordinance as a Company Limited by Guarantee)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the Club's preparation and true and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Club’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the General Committee, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the state of the Club's affairs

as at 30 June 2009 and of its deficit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared in accordance with
the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor

Prince’s Building

10 Chater Road, Central

Hong Kong
27 September 2009
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YEAR ENDED 30 JUNE 2009
BETFBAFAB=THLFE

REVENUE W A

Membership fees 2%

Food and beverage sales & fa & 8k #5558
Marina income ZEEE U A

Club operations &3EUg A

COST OF SALES SR
Food and beverages & & & &k
Marina BEfEE

Club operations &&=

GROSS SURPLUS # Z:&#

OPERATING AND ADMINISTRATIVE EXPENSES &% & 1T B

Staff costs B TR

Energy costs REIRAA

Cleaning expenses 752 /&

Legal and other professional fees &R Hih=EEE A
Government rent and rates #1482 2= i

Repairs and maintenance #£4& & 1R &

Golf course improvement and supplies BEXIRERZER A

Reverse osmosis plant expenses /& [6/2 5 & #58
Members' supplies &€& A m

Vehicle expenses BRIz

Other operating expenses E & E R

OPERATING SURPLUS FOR THE YEAR RFE 2 &E B R

INTEREST INCOME FIE U A

DEBENTURE REDEMPTION INCOME BEREIE %A

DEPRECIATION AND WRITE-OFF OF ITEMS OF
PROPERTY, PLANT AND EQUIPMENT
IWEREHYZE - HBERRE

PROJECTS AND EVENTS EXPENDITURE T#218 B RIEBF X

DEFICIT FOR THE YEAR &R E Z B4t

Statement of income and expenditure
W=

Notes 2009 2008
FyeE HK$ &7 HKS$ &7

59,476,548

27,513,275
11,364,951
34,106,497

132,461,271

10,182,677
6,122,743
13,205,122

102,950,729

67,770,588
6,812,636
1,826,737

250,904
2,843,160
7,600,766
3,277,019
2,325,022

908,477

700,226
7,170,655

1,464,539
4,276,599
26,021,250

(80,038,748)

(13,370,602)

(61,646,962)
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Balance sheet
BEEEER

30 JUNE 2009
R=FFTAFNA=TH

NON-CURRENT ASSETS 3ERENE =
Property, plant and equipment #13 - #4328 & 3R 4
Restricted reserve fund deposits FRE PR EEE R

Total non-current assets JEixEI R E#3

CURRENT ASSETS B &=

Inventories 7 &

Prepayments, deposits and other receivables T FRIE ~ & & H A EWFRIE
Interest receivables FEULFI S

Debtors FEURBRFR

Cash and bank deposits 38 & R $R1TE

Total current assets FE)EE#

CURRENT LIABILITIES g & &

Trade payables FE{ & 5 8RR

Accrued liabilities FExt & &

Member deposits and receipts in advance & 8 1% % & AR E
Unclaimed loan stocks 4B 1&#E

Total current liabilities 7B & F#@ 8
NET CURRENT ASSETS iR Bh & iF 28
NET ASSETS EE %8

FUNDS &£
Membership debentures &£&&%
Accumulated deficit 22 7& 5 4

TOTALFUNDS E&#%58

Dr. Ryan Li Mr. Huen Wong
Chairman General Committee Member
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Notes 2009
PH&E HKS$ #x

228,107,463
120,000,000

348,107,463

6,545,106
2,831,580
2,302,385
4,386,021
92,280,705

108,345,797

8,038,483
19,667,183
3,223,855
2,836,065

33,765,586
74,580,211
422,687,674
639,540,700
(216,853,026)

422,687,674

Dr. Jack W K Wong
General Committee Member
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2008 YEAR ENDED 30 JUNE 2009 Note

HK$ #7

BEFTNFAR=THIEFE BisE

At1July 2007 H=—2ZtFtHA—H
Deficit for the year 254 B &5 4t

At 30 June 2008 and 1 July 2008
R-ETNFRA=+AR-ZZ/N\ELA—H
Issue of membership debentures 21T & £E&E %
Deficit for the year 286 E 54t

At 30 June 2009 R=E2hEXA=1H

Statement of changes in funds

Membership Accumulated
Debentures Deficit Total Funds
BHES R ko]
HK$ #7xT HK$ &7 HK$ &7
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Cash flow statement
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YEAR ENDED 30 JUNE 2009
BETETAFAA=THLFE
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CASH FLOWS FROM OPERATING ACTIVITIES B& £ v HERE

Deficit for the year Z s E &l

Adjustments for #%:

Interest income F U A

Depreciation T8

Gain on disposal of items of property, plant and equipment H &% - #2E T 3R > I

Increase in debtors FEUR BR 7R3 Hl

Decrease/(increase) in inventories 2 & 384>/ (#:10)

(Increase)/decrease in prepayments, deposits and other receivables
FENFIE ~ RS REMEBGRIE (Bn) / Fd

Increase/(decrease) in trade payables FE{+ & 5 BRsx i 0/ (Fid>)

Decrease in accrued liabilities FE&t & &R

(Decrease)/increase in member deposits and receipts in advance
SRR RFAWERE (R4 )/ 1M

Net cash inflow from operating activities 2 E#£EFRERLFN FH

CASH FLOWS FROM INVESTING ACTIVITIES & 558 2 B ERE
Increase in unrestricted deposits with original maturity of more
than three months when acquired
PAE AR R E EI 8 AR A =18 A Z 3ERE A RFRIEM
Interest received B Al £
Purchases of items of property, plant and equipment B A 412 + #4328 & 2545
Proceeds from disposal of items of property, plant and equipment HEYI 2 - #2235 8 > Iz

Net cash (outflow)/inflow from investing activities ¥ F;EEZ R & (FHH) /R A B

Notes

2009
HKS$ &7

(61,646,962)

(4,276,599)
80,038,748

(38,701)

14,076,486
(279,170)
376,123

(1,703,566)
2,269,337
(3,441,953)

(273,235)

11,024,022

(63,436,905)
2,543,717
(7,214,504)

38,701

(68,068,991)

YEAR ENDED 30 JUNE 2009
BETETTNFA=THLFE

2008

CASH FLOWS FROM FINANCING ACTIVITY @& 28 BB e RE
Net proceeds from issue of membership debentures 21T & & % = Uk 5548

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS
RekBEEEEE OB) /EINFEE
Cash and cash equivalents at beginning of year £ 2 &Rk R &S EEE

CASH AND CASH EQUIVALENTS ATEND OF YEAR £# 2 & RIRE&ZEIER

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
RERRESESEEBERDN

Cash and bank balances & & $R1T &84

Unrestricted deposits with original maturity of less than three months when acquired

REARERFERHATE=EA ZFREBREFR

Notes

Cash flow statement

2009
HK$ #it

365,000

(56,679,969)
85,523,769

28,843,800

631,177

28,212,623

28,843,800

REMER

2008
HK$ #7T
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